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2018 Average Books Coming Soon 
NFBI Members—Keep an eye out for the 2018 Nebraska State Average Books and 
your operation’s RankEm reports.  These reports are scheduled to be in the mail by 
mid-May. If you are not a Nebraska Farm Business Member, but you are interested in 
our average numbers, you can order a report via our website (www.nfbi.net) or you 
can contact our office at (402) 464-6324.  

Farm Service Agency (FSA) State Executive Director 
Nancy Johner announced that producers who suffered 
livestock losses due to a combination of extended cold 
and above-normal precipitation during the months of 
January, February and March may be eligible for assistance 
under the Livestock Indemnity Program (LIP). The deadline 
to submit a LIP Notice of Loss due to these weather 
circumstances is April 29, 2019. 

 
https://www.fsa.usda.gov/state-offices/Nebraska/news-
releases/2019/stnr_ne_20190402_rel_07?
utm_medium=email&utm_source=govdelivery  

Nebraska Farm Service Agency Announces 
Livestock Indemnity Program Application 
Deadline for Producers Impacted by Extended 
Cold, Precipitation  



Page 2 

Nebraska Personal Property Tax 2018  

by Alex Medina  
Personal property tax has been a topic of 

controversy and can sometimes be confusing, 
especially when it is different for everyone. 
Thankfully, it is defined a little better for farmers 
and ranchers. The State of Nebraska made some 
adjustments after the federal tax law change in 
regards to personal property tax. Before talking 
about the changes, knowing what personal 
property tax is and how it is different for farmers 
and non-farmers should create a good base of 
understanding.  
 According to the Nebraska Administrative 
Code presented by the Nebraska Department of 
Revenue, personal property is “all property 
other than real property or franchises.” In other 
words, anything other than land, a personal 
residence, buildings or improvements, or 
livestock, is subject to personal property tax. 
Most of these are subject to real estate tax.  
Personal property is determined based on the 
federal life class of the asset and the federal tax 
basis. The federal tax basis has been the purchase 
price minus any trade-in value plus the remaining 
value, of the traded asset, if any. This net book 
value is then multiplied by a percentage based on 
life class. 

Nebraska Department of Revenue goes 
on to say, “depreciable tangible personal 
property used in a trade or business or used for 
the production of income, and which has a 
determinable life of longer than one year,” 
according to the Nebraska Department of 
Revenue. Anything that is used in an operation, 
whether it be in agriculture or other, is subject 
to personal property tax, as long is has a life class 
of longer than one year and can be moved. The 
property must also be placed in service in that 
year. This means that the tractor that you buy in 
2018 must be ready for use in 2018 for personal 
property tax to be assessed on it in 2019. For 
farmers, this includes property such as machinery 
or equipment, wells, grain bins, or other items 
used in the production of income. This also 
includes property that is leased. The property 
must either be reported by the lessor or lessee. 
The county in which the item is either stored or 

spends more than 50 percent of its time in is the 
county in which the personal property should be 
reported and paid to. For example, your home 
place is in Lancaster county with a machinery 
building housing your combine and tractor, and 
in Seward county you also have a small shop to 
house additional machinery and equipment. In 
this instance, you would file two personal 
property schedules, one for the equipment in 
Lancaster county and another for the equipment 
in Seward county. The total amount of tax paid is 
the same, it is just split between two counties 
instead of one. 

 In 2018, the Federal law changed for any 
trade-ins of personal property. If personal 
property is traded, you must recognize the   
trade-in value of the old property and the full 
purchase price of the new property. In Nebraska, 
you can reduce the value of personal property if 
it is a true trade, by electing to use section 179 
depreciation. This will allow you to take the net 
value or boot paid, returning it to the rules prior 
to the new tax law changes. The amount of 
Section 179 can be taken anywhere from one 
dollar to the total value of the asset. This new 
personal property tax law change is only 
temporary. After 2020, the credit will be taken 
away for the trade in if the law is not extended.  

In Nebraska, there are certain items that 
are exempt from personal property. These items 
include: 

· Livestock  
· Motor vehicles, trailers, and 

semitrailers that are licensed with the 
county and are run on Nebraska 
highways 

· Household items that are used for 
personal use and not in the 
fundamental operation, unless owned 
by a corporation 

· Any business inventories 
These items may be reported on a depreciation 
schedule but are exempt at the state level in 
regards to personal property tax.  
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Nebraska Personal Property Tax 2018 (cont.)  
A big misconception is that paying sales tax 
means that one would not have to pay personal 
property. In reality, the two taxes are unrelated. 
Nonfarm tax payers are required to pay personal 
property tax and sales tax on all items they buy. 
Farmers, on the other hand, are exempt from 
paying sales tax on certain machinery and 
equipment that is used “directly in cultivating or 
harvesting a crop, raising or caring for animal life, 
or collecting or processing an agricultural 
product on the farm or ranch,” according to the 
Nebraska Department of Revenue. This provides 
a large tax relief for farmers. However, these 
items are still subject to personal property tax. 
There are some items such as an ATV or UTV, 
where farmers will have to pay both taxes. 

There are penalties subject to late returns 
being filed or failure to file. The deadline to file 

personal property tax is May 1st each year. The 
penalty for any returns received after May 1st 
and before June 30th are subject to a 10 percent 
penalty of the total personal property tax due in 
that county. If a return is filed after July 1st, the 
filer will be subject to a 25 percent penalty of the 
personal property tax due. Failure to file will 
result in the county filing the return on the behalf 
of the taxpayer. In this case, the county assessor 
will list and value all of the taxpayer’s personal 
property and apply penalties based on failure to 
file and late filings.  

Personal property tax can be complicated 
based on the type of property that is owned or 
leased. Having items such as the purchase 
agreement, what county or precinct the property 
is held in, and knowing when the item was placed 
in service, can help when preparing the return.  

Personal Property Returns Due May 1st  

Don’t forget to file your personal property returns with your county by May 1st, 2019.  

If you need help filing your personal property schedule, be sure to contact your consultant.  

Important Tax Due Dates  

June 15, 2019—2nd quarter individual estimate  

August 31, 2019—Heavy Highway (Form 2290) 

September 15, 2019— 3rd quarter estimate 

January 1st, 2020—4th quarter estimates   

 

Tax Return Extension Due Dates  

September 15, 2019—Partnerships & S-Corps 

October 15, 2019—Individual & C-Corps  



We will be holding training sessions for those of you who are interested in learning more about 
the PC Mars program or possibly looking to improve your skills with the program. Please feel free 
to bring your laptop and bank statements along if you want to interact during the training.  

 
Where: NFBI’s Office (3815 Touzalin Ave., Ste. 
105, Lincoln, NE)  

When: June 20th @ 1:30 PM  

 June 27th @ 1:30 PM  

 

Topics discussed will include:  

 * Tips on Basic Data Entry  

 * Check Writing  
 * Backing Up and Restoring Accounting 
            Books  

 * Setting up Shortcuts 

 * Special Transactions  

 * Other Q&A Led Discussion Topics  

PC Mars Trainings Now Available  

Costs 

In-Office Training or Webinar:  

Members: $50  

Non-Member: $75  

 
If you choose to participate via the live 
Webinar, we will email you a Webinar 

link that will allow you to participate in 
the class.  

 

With all the changes to the tax law this year, we are expecting 
an increase in the number of  letters from IRS that say the tax 
was calculated incorrectly.  If  you receive a notice from the 

IRS, please let us know.  Oftentimes, and especially this year, 
they will be incorrect and you will not owe the tax. Please 

send us a copy of  the letter you received and we will prepare 
a response letter on your behalf.  
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 Over the past year, the farmers in Nebraska 
seem to be receiving a new “punch to the gut” every 
few months.  Whether it has been tariffs, rising input 
costs, tax law changes, or most recently historic, 
devastating floods, the financial stability of farms and 
ranches is being tested.  Participation in a farm 
analysis program provides producers with vital 
information in uncertain times, information that can 
be used to make little decisions such as what crop to 
plant, and big decisions like whether they should 
continue to farm. 
 The following chart shows the average 
Working Capital to Gross Revenue ratio for 
Nebraska’s Farms.  The Working Capital to Gross 
Revenue ratio shows us how much liquidity there is 
in an operation.  This is an important measure as it 
tells us an operation’s ability to pay their bills, 
including debt repayment.  The trend is showing a 
shrinking yellow or “caution zone”, over the past 3-4 
years.  We are seeing this trend in many financial 
factors which is leading to the conclusion that some 
farms are in fact making adjustments to the new 
financial environment, while others are not.  While it 
is encouraging that some producers are using their 
financial analysis to change their operation, it’s 
obvious that many more operations need to make 
some changes.  
 We want to continue our goal at Nebraska 
Farm Business, Inc. of helping producers keep better 
records so that they can move to the next step in 
management, preparing a financial analysis.  This is 
not always an easy step, especially if poor habits have 
developed over several years.  It sometimes takes 
more than a year to get accurate, balanced records, 
that provide a solid foundation for creating a financial 
analysis.  It also takes several years of analysis data to 
build a trend history which allows producers to see 
what direction their operation is headed in.  The 
process is a major commitment on behalf of the 
producer, and many are reluctant to oblige until a 
major crisis is looming. 
 I was recently asked if I knew anyone who 
smoked. Of course I did.  The follow up question 
was “do they smoke because they are unaware of 
the health risks?”  It would be hard be  

 

 

 
unaware that smoking is bad for you, yet many 
people continue to smoke until those health risks 
become personal.  A heart attack or stroke is often 
what it takes for someone to finally quit.  It made me 
think that financial analysis is often the same way.  
We can educate on the importance of knowing your 
ratios or cost of production, but until it becomes 
personal, it’s hard to pull the trigger and make the 
decision to participate.  Unfortunately, many of the 
heart attacks or strokes associated with smoking are 
fatal.  It’s the same with the financial health of your 
business.  If you wait for the risks to become 
personal, it could be fatal to a farming business. 
 The reality for many farms and ranches in 
Nebraska is that it’s becoming personal.   Financing 
options are getting tighter, losses are becoming 
larger, and now we have widespread flooding that 
has wiped out inventory in bins, livestock from 
pastures, and damaged fields that will likely prevent 
planting this Spring.  This year it’s getting personal 
for a lot of operations, and Nebraska Farm Business 
will be here to help them. 
 The financial analysis allows the producer to 
work with their entire financial team by providing 
accurate financial data to everyone involved in the 
monetary aspect of their business.  A lender can have 
a complete fiscal picture of the operation to make 
lending decisions from.  Their marketing advisors can 
use the cost of production figures to develop a 
personalized marking plan, based on the individual 
cost of the operation.  The information can even be 
used by agronomists to build a plan that fits the 
profitability of the operation.   
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Importance of  Analysis  
by Tina Barrett  
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3815 Touzalin Ave. 

Ste. 105 

Lincoln, NE 68507  

Phone: 402-464-6324 

Fax: 402-464-6355 

Email: info@nfbi.net 

Nebraska Farm 
Business, Inc  

Nebraska Farm Business will be closing at 12:00, noon, 
on Monday, April 15, 2019. Thank you for your 

understanding.  

Yielding Success Through 
Financial Management  


