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Changes to Nebraska Property Tax Credit

By: Andrew Rahe

Recently, Nebraska passed LB 34 in a special legislative session which changes
how you receive the property tax credit. Starting with the 2024 Real Estate Tax
you will receive the school district portion of the property tax credit as a credit on
your Real Estate Tax statement. In the past, we have filled out the Property Tax
Credit Form on your state tax return and received these funds as a credit on your
Nebraska income tax return. The bill ensures a minimum of 3% per year increase in
the school district credit applied to your tax statement.

This credit is only for the school district taxes, so we will still need to fill out the
Property Tax Credit for the community college tax credit. In 2023, the community
college tax credit was 55%. In 2024 it is 100% so we will still need the parcels you
own to help you get this credit on your state income tax return. Since the
property tax credit has likely decreased your state income taxes due, this will
affect your 2024 balance due to Nebraska as well as the estimated tax payments
going forward. With these changes we encourage you discuss this with your
consultant at tax planning. You may have to make a state estimate in January.

For the 2024 tax year, Nebraska will calculate penalties as if you were receiving
this credit, so the taxpayers are not penalized for this change to the law.

In summary, you will still receive the property tax credit, but the school district
portion will be a credit to your real estate taxes instead of a credit to your income
taxes. We are hoping for future legislation to fix the law to do the same for the
community college portion.
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